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I’m	
  David	
  Almasi,	
  representing	
  the	
  National	
  Center	
  for	
  Public	
  Policy	
  Research,	
  a	
  free-­‐market	
  
think-­‐tank	
  and	
  a	
  company	
  shareholder.	
  Thank	
  you	
  for	
  the	
  opportunity	
  to	
  speak	
  with	
  you	
  
today.	
  
	
  
Mr.	
  Andreotti,	
  I’ll	
  ask	
  you	
  about	
  the	
  likely	
  impact	
  on	
  our	
  industry	
  of	
  two	
  federal	
  health	
  care	
  
policies	
  supported	
  by	
  the	
  Obama	
  Administration,	
  one	
  enacted	
  and	
  one	
  proposed.	
  
	
  
For	
  each,	
  I	
  would	
  like	
  your	
  expert	
  opinion	
  on	
  how	
  likely	
  it	
  is	
  that	
  each	
  policy,	
  if	
  adopted	
  and	
  
fully	
  implemented,	
  would	
  be	
  to	
  affect	
  Bristol-­‐Myers	
  Squibb’s’s	
  ability	
  to	
  develop	
  innovative	
  
new	
  drugs,	
  and	
  if	
  there	
  is	
  an	
  impact,	
  whether	
  that	
  impact	
  would	
  likely	
  be	
  slight,	
  severe,	
  or	
  
extremely	
  severe.	
  
	
  
The	
  first	
  is	
  the	
  appointment	
  of	
  the	
  Independent	
  Payment	
  Advisory	
  Board,	
  or	
  IPAB.	
  As	
  you	
  
know,	
  if	
  the	
  Centers	
  for	
  Medicare	
  and	
  Medicaid	
  Services	
  concludes	
  the	
  projected	
  growth	
  
rate	
  of	
  Medicare	
  will	
  exceed	
  the	
  targeted	
  growth	
  rate,	
  the	
  IPAB	
  is	
  supposed	
  to	
  develop	
  a	
  
cost-­‐cutting	
  proposal.	
  Such	
  proposals	
  presumably	
  would	
  include	
  either	
  reducing	
  care	
  or	
  
reducing	
  what	
  Medicare	
  is	
  willing	
  to	
  pay	
  for	
  care.	
  Either,	
  it	
  seems	
  to	
  us,	
  could	
  be	
  dangerous,	
  
but	
  we	
  note	
  the	
  President,	
  despite	
  having	
  three	
  years	
  to	
  do	
  so,	
  has	
  yet	
  to	
  nominate	
  anyone	
  
to	
  serve	
  on	
  the	
  IPAB	
  board.	
  Do	
  you	
  expect	
  he	
  ultimately	
  will	
  appoint	
  a	
  board,	
  and	
  if	
  so,	
  do	
  
you	
  think	
  a	
  functioning	
  IPAB	
  risks	
  having	
  a	
  serious	
  negative	
  impact	
  on	
  new	
  drug	
  
innovations,	
  or	
  do	
  you	
  think	
  that	
  risk	
  has	
  been	
  exaggerated	
  by	
  commentators?	
  
	
  
The	
  second	
  is	
  the	
  President’s	
  proposal,	
  made	
  repeatedly	
  including	
  in	
  his	
  State	
  of	
  the	
  Union	
  
address	
  this	
  year,	
  to	
  force	
  drug	
  companies	
  to	
  give	
  the	
  rebates	
  they	
  give	
  to	
  Medicaid	
  
beneficiaries	
  to	
  low-­‐income	
  Medicare	
  recipients,	
  called	
  dual-­‐eligibles.	
  The	
  White	
  House	
  says	
  
this	
  will	
  cut	
  costs	
  to	
  the	
  government,	
  but	
  at	
  what	
  cost	
  to	
  the	
  public?	
  
	
  
Yesterday,	
  another	
  representative	
  of	
  our	
  think-­‐tank	
  spoke	
  to	
  the	
  CEO	
  of	
  Eli	
  Lilly,	
  who	
  told	
  
us	
  the	
  impact	
  of	
  expanding	
  rebates	
  to	
  dual-­‐eligibles	
  would	
  be	
  “catastrophic”	
  to	
  innovation	
  
in	
  the	
  pharmaceutical	
  industry.	
  	
  Do	
  you	
  agree	
  with	
  him,	
  or	
  would	
  you	
  choose	
  a	
  different	
  
word?	
  
	
  
	
  
	
  
Contact:	
  David	
  Almasi	
  at	
  (703)	
  568-­4727	
  or	
  dalmasi@nationalcenter.org	
  
	
  


