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Making semiconductors in America besl for securily

By Rasheed Walters

American leaders are
flirting with disaster over
vital semiconductors that
can be manufactured in
the United States. Smart-
phones, airplanes, arma-
ment systems, the internet
and the electric grid are
just some of the modern
industrial, commercial,
and military systems that
rely on semiconductors.
Taiwan produces over 63%
of semiconductors, and
TSMC, a Taiwanese semi-
conductor manufacturer,
holds a 53% market share.
The United States is a ma-
jor market for semicon-
ductors made in Taiwan.
China, which currently
holds 15% of the semicon-
ductor market, is eager to
expand its presence in the
sector — especially given
the chance to produce the
lion’s share of semiconduc-
tors sold in the U.S. If our
economic and national se-
curity depended on semi-
conductors, entrust-
ing China to make them

would be like leaving Bill
Clinton alone in the Oval

Office with a nubile intern.

Not a smart bet.

It was former Presi-
dent Bill Clinton, who,
along with a bipartisan
Congressional group, led
the 2001 China-WTO ac-
cord, effectively Killing the
U.S. manufacturing sector
and spurring a $310.3 bil-
lion trade deficit. In 1990,
the United States was re-
sponsible for the manufac-
ture of 37% of the world’s
semiconductors. By 2020,
that decreased to 12 %. In
comparison, China’s abil-
ity to produce semicon-
ductors went from zero in
the year 1990 to around
13% by 2020, a significant
gain. President Biden and
China’s President Xi Jin-
ping had a long discus-
sion by phone on July 28,
and. Taiwan is once again
a hot topic. House Speaker
Nancy Pelosi’s visit to the
island, where she arrived
Tuesday, sparked concerns
over retaliation by China.

China responded to Pe-
losi’s arrival by announc-
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RISKY BUSINESS: House Speaker Nancy Pelosi walks
with Taiwan's Foreign Minister Joseph Wu, left, after
arriving in Taipei, Taiwan. Pelosi arrived Tuesday night
despite threats from Beijing of serious consequences,
becoming the highest-ranking American official to visit the
self-ruled island claimed by China in 25years.

ing military exercises. Chi-
na’s Ministry of Foreign
Affairs said in a statement
that her visit “has a severe
impact on the political
foundation of China-U.S.
relations, and seriously in-
fringes upon China’s sov-
ereignty and territorial in-
tegrity.”

The US has no mutual

defense agreement with
Taiwan, unlike Japan and
South Korea. Washington
has officially recognized
Taiwan as part of China
since 1979. Since then, U.S.
policy toward Taiwan has
been “strategic ambigu-
ity”: Washington won’t
support Taiwan’s indepen-
dence unless China takes

it by force.

These are waters we
don’t need to wade into.
The United States lost two
wars as it intervened in
foreign conflicts that were
none of its business. The
Vietnam War, which re-
sulted in 58,000 American
fatalities and 150,000 in-
juries, cost nearly $1 tril-
lion in today’s dollars and
was ultimately won by the
North Vietnamese. Over
20 years, $8 trillion has
been spent on the war on
terror, with 7,000 Ameri-
can lives lost and the Tal-
iban emerging victors in
Afghanistan.

Taiwan’s semiconductor
sector, not its sovereignty,
is the main point of con-
flict between the US and
China. However, protect-
ing Taiwan’s independence
from an aggressive take-
over by China would be
the ideal sales pitch for US
military intervention in a
fight between those two
countries. The thought of
using our military force to
resolve a historic conflict
between two far-off na-

tions is foolhardy, but in-
vesting taxpayer money
and military lives in a con-
flict over semiconductors
we can make at home is
asinine.

Manufacturing of semi-
conductors in the United
States holds some prom-
ise. The Chips and Science
Act, which was recently
passed by Congress, allo-
cates $280 billion to fund
scientific research and of-
fers financial incentives to
computer chip manufac-
turers to increase produc-
tion in the United States.
Right now, it is waiting
for President Joe Biden to
sign it into law. Although
I am normally skeptical
of any spending measure
proposed by the Demo-
crats, I will try to have an
optimistic outlook on this
one.
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