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NOTE 2:  SIGNIFICANT ACCOUNTING POLICIES, CONTINUED 
 
assets and is computed using the straight-line method.  The furniture and equipment are 
depreciated over 5 to 7 years and software is amortized over 3 years.  The Center’s policy is to 
capitalize property and equipment purchased with a cost greater than $500. 
 
Revenue Recognition:  Public support is recorded as revenue when contributions, which include 
unconditional promises to give (pledges), are received.  Foundation and corporate grants are 
recorded as revenue when awarded.  All contributions with time or donor-imposed restrictions are 
recognized as revenue with donor restrictions that increases that net asset class.  When restrictions 
are met, the contributions are transferred to revenue without donor restrictions.   
 
Leases:  The Center determines if an arrangement is a lease at inception. Operating leases as a 
lessee are included in right-of-use assets and lease liabilities in the statement of financial position. 
Right-of-use assets represent the Center’s right to use an underlying asset for the lease term. Lease 
obligations represent the Center’s liability to make lease payments arising from the lease. 
Operating lease right-of-use assets and related obligations are recognized at commencement date 
based on the present value of lease payments over the lease term discounted using an appropriate 
risk-free rate at the commencement date.  The value of an option to extend or terminate a lease is 
reflected to the extent it is reasonably certain management will exercise that option. Lease expense 
for lease payments is recognized on a straight-line basis over the lease term. 
 
Functional Allocation of Expenses:  The costs of providing the various programs and other 
activities have been summarized on a functional basis in the statement of activities.  Accordingly, 
certain costs have been allocated among the programs and supporting services benefited.  
Management’s indirect allocation of costs is based on an estimate of how direct labor is incurred, 
unless the cost is specifically identified with a program.  Joint costs of informational materials that 
include a fundraising appeal have been allocated between fundraising and public education based 
on content of mailings. 
 
Use of Estimates:  The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues 
and expenses during the reporting period.  Actual results could differ from those estimates.   
 
Concentration of Credit Risk:  Financial instruments that potentially subject the Center to 
concentration of credit risk consist of cash accounts.  As of December 31, 2024, the Center had 
$589,863 of deposits in excess of the amount insured by the Federal Deposit Insurance Corporation 
(FDIC). The Center places its cash accounts with high quality financial institutions.  The Center 
has not experienced losses in such accounts and management believes it is not exposed to any 
significant credit risk on cash and cash equivalents. 
 
  












